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reasons for the action and his rec-
ommendations, for final action by the 
Secretary.

§ 173.4 Permits subject to existing and 
future rights-of-way. 

Use by the permittee of any land au-
thorized under this part shall be sub-
ject to the right of the Secretary to es-
tablish trails, roads and other rights-
of-way including improvements there-
upon or through the premises, and the 
right to use same by the public. No in-
terference shall be permitted with the 
continued use of all existing roads, 
trails and other rights-of-way and im-
provements thereon.

§ 173.5 Plans, approval thereof. 
No building or other structure shall 

be erected by permittee except in ac-
cordance with plans, specifications and 
locations approved by the project engi-
neer. All premises and appurtenances 
shall be kept in a sanitary, safe and 
sightly condition.

§ 173.6 Stock grazing. 
Permittees may graze upon lands 

covered by such permits, such stock as 
may be required in connection with the 
purposes for which the permit is issued 
subject to such restrictions and limita-
tions as may be prescribed by the 
project engineer.

§ 173.7 Permits, transferable. 
Permits may be transferred only 

with the approval of the Secretary.

§ 173.8 Applications. 
All applications for permits must be 

made on the approved form. The proj-
ect engineer will furnish copies of this 
form upon request. All applications 
must be executed in triplicate.

§ 173.9 Bonds. 
Except in cases of temporary conces-

sion permits, leases, permits, and trad-
ers’ licenses granted under parts 166, 
162, and 140 of this chapter, which are 
governed by the requirements of those 
parts, the applicant shall within 60 
days after approval of the application 
furnish a surety bond for the faithful 
performance of the terms of the permit 
in an amount equal to the total sum 
accruing during the period of the per-

mit. Such bond shall be executed by an 
approved surety company, or by at 
least three individual sureties, whose 
individual unencumbered assets are 
equal to double the amount of the 
bond. In the case of temporary conces-
sion permits, the permittee shall de-
posit at the time of receiving the per-
mit, a sum equal to twice the rental, 
which sum shall, upon the expiration of 
the permit, be refunded to the per-
mittee, if all the terms and conditions 
of the permit have been met; other-
wise, such sum shall be retained as liq-
uidated damages.

§ 173.10 Payments. 
Each permittee shall pay at the time 

of receiving the permit the first year’s 
charge as fixed therein. When a permit 
extends over a period of years, the next 
and succeeding payments shall be due 
and payable annually in advance. The 
full amount accruing under a tem-
porary permit shall be paid at the time 
the application is filed.

§ 173.11 Supervision of permittees’ 
rates. 

All rates or charges collected by a 
permittee for services rendered by the 
permittee in the operation of the con-
cession granted under a permit, must 
be submitted through the project engi-
neer to the Secretary for approval. 
Copies of the approved rate schedule 
shall be posted in at least two con-
spicuous places on the premises. Ap-
proved rates may not be changed with-
out first obtaining in the same manner 
a change in the rate schedule. The Sec-
retary shall have the right to readjust 
rates charged from time to time and to 
amend or change any permit issued. 
Failure to comply with the approved 
rates automatically makes the permit 
subject to cancellation.

§ 173.12 Services from project. 
When the facilities of the project 

make it possible to supply water for 
domestic purposes, electricity or any 
other type of service to the permittee, 
the cost of connecting the project fa-
cilities shall be borne by the permittee 
and the work must be in accordance 
with standard practices and accepted 
by the project engineer, and as pro-
vided for in project regulations. All 
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